25X1C
Approved For Release 2001/03/30 : CIA-RDP82-00457R000900670004-9

Approved For Release 2001/03/30 : CIA-RDP82-00457R000900670004-9



¥his document conteins information

rin T Yy - (}\ ,-
, %é{tga*f;,‘%aih;rsigﬁgrgg.%g@?gggggggﬁ/mo - cllby PR T Aboo @f‘ X/
' gl ang 3;pa§n:g:ngg§: 59£5U;§;g;mission _ 25X1A i 77/

or the revelation of its contents in any
manne? to an ‘unsuth

orized person is GCENTRAL INTELLIGENCE GROUP 114406
prohibited by lew, INTELLIGENCE REPORT

,/’—‘\\
com;ym@sslm Zone)

SUBSCT  Plamnad Increase of Steel Produgon
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25X1A 1. X. I. Koval, Marshal Sokolovsky‘'s deputy in esonomic
matters, discussed the steel situation of the 3oviet ocouypled zone in
Germeny with M. I. Perelivchenko, chief of the SMA department of
economic planning, the president of the Central Administr=tion for
Induatry ?ZVI)9 end the chief of the department for planning and
statistics of the ZVI.

Koval informed those present that the SMA desired that the yearly
output in crude steel, inoclusive of cast iron and rolling mill
products, be ralsed to 800,000 tons a year. It was requested that
a draft for such an order be immedistely submitted and thet sll
necessary preliminary measures be taken.

25X1X ] Comment: The present production amounts to approximately

185,000 tons a year, while the maximum capacliiy corresponds to
about 330,000 tons.

The SMA intended, Koval explained, to give first consideration to
rolling mill products which are well suited for further processing,
also from the financial angle. The necessary scrap iron could be
obtained subsequently at low prices from abroead.

4. Koval added that part of the required machinery and equipment could
be imported but that, if necessary, permission might be obtained to

use temporarlly the firm Xrupp-Gruson in Megdeburg, which 3 at pres-

ent working on reparations orders. Xrupp-Gruson is the on.y firm

in the Sovlet-occupied part of Germany which mskes equipmen® for

rolling mills.

It would become necessary for the iron industry %o conceni:ate on
the mapufacture of consume r zoods on a profitable basis. since
there was great demaund for these goods in the Soviet Union, as well
as in the gountr o the east and outheast of Gormany.
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